2 STATE OF OREGON
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES

3 DIVISION OF FINANCE AND CORPORATE SECURITIES
4 BEFORE THE DIRECTOR OF THE
5 DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
6
In the Matter of: S-07-0034
7
THE PRUDENTIAL INVESTMENT ORDER TO CEASE AND DESIST,
g PORTFOLIOS, INC., a Maryland . ORDER ASSESSING SECURITIES
corporation, NOTICE FILING FEES AND
9 CONSENT TO ENTRY OF ORDER
Respondent.
10
11
12 WHEREAS the Director of the Department of Consumer and Business Services

13 (hereinafter, “the Director”) has conducted an investigation of certain business activities
14 conducted by The Prudential Investment Portfolios, Inc. (“Prudential”), and has determined that

15  Prudential offered and sold securities in the State of Oregon in violation of the Oregon Securities

t; - 16 Law; and
5% % 17 WHEREAS Prudential wishes to resolve and settle this matter with the Director;
gg%ﬁi 18 NOW THEREFORE, as evidenced by the authorized signatures subscribed on this
%Egég 19 Order, Prudential hereby CONSENTS to entry of this Order to Cease and Desist upon the
%égg 20 Director’s Findings of Fact and Conclusions of Law as stated hereinafter.
FINDINGS OF FACT
The Director FINDS that:
23 1. The Prudential Investment Portfolios, Inc. is a Maryland corporation with a

24 principal place of business at Gateway Center 3, 100 Mulberry Street, Newark, New Jersey
25 07102. Prudential is an open-ended management investment company registered with the

26  Securities and Exchange Commission.
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1 2. Judy A. Rice is president of Prudential.
2 3. Mutual funds are exempt from state securities registration pursuant to section 18 of
3 the Securities Act of 1933 (1933 Act”). Mutual fund offerings in Oregon are subject to the
4 notice filing provisions of Section 18(b)(2) of the 1933 Act and ORS 59.049(1). Filing fees for
5 notice filings are required to be paid to the Director when securities are offered publicly in
6  Oregon.
7 4. In March 2004, Prudential created and began to sell shares in three mutual fund
8 portfolios: JennisonDryden Growth Allocation Fund; JennisonDryden Moderate Allocation
9 Fund; and JennisonDryden Conservative Allocation Fund (hereinafter “the funds”).
10 5.  Beginning in March 1, 2004 and extending through September 30, 2006, Prudential
11 offered and sold shares in Oregon in the funds for total sales of approximately five hundred four
12 thousand, nine hundred ten dollars ($504,910). The amount of shares of each fund sold in
13 Oregon for the relevant period is summarized in Exhibit A, attached to this Order and
14  incorporated herein.
15 6.  Prudential failed to file the required notice of sales of the funds in Oregon using

16  Securities and Exchange Commission Form NF (“Form NF”) filed with the Oregon Division of

porate Securities

é% % 17  Finance and Corporate Securities (“the Division”).

gg%ii 18 7. In connection with the Form NF notice filing, Prudential was also required to pay
%Eéé? 19  to the Division a filing fee of $500 per portfolio for each twelve-month period the funds are
E:S%g:% 20 offered or sold in the Oregon. Prudential failed to pay the notice filing fee to the Division.

CONCLUSIONS OF LAW

The Director CONCLUDES that:

23 8. The mutual funds that Prudential offered and sold in Oregon were federal covered
24 securities as defined by ORS 59.015(5).

25 9.  Prudential sold federal covered securities in the State of Oregon during the thirty-

26  one month period March 1, 2004 to September 30, 2006 without filing the required notices and
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1 paying the required notice fees in violation of ORS 59.049(1).
2 10.  Because of its failure to timely file the required notice filing and fees, Prudential is

3 subject to paying treble notice filing fees pursuant to ORS 59.049(6).

4 ORDER

5 NOW, THEREFORE, THE DIRECTOR ISSUES THE FOLLOWING ORDERS:
6 11.  Pursuant to ORS 59.245, Prudential is ORDERED TO CEASE AND DESIST
7  from:

8 a. Selling federal covered securities in the State of Oregon in violation of

9 ORS 59.049 by failing to file the appropriate notice and pay the appropriate filing fee; and
10 b. Violating any provision of ORS Chapter 59 or Oregon Administrative
11  Rules Chapter 441.
12 12.  Pursuant to ORS 59.049(6), the Director hereby ORDERS Prudential to make
13 retroactive Form NF notice filings with the Division for the period March 1, 2004 to September
14 30, 2006, and to pay to the Division the notice fee of five hundred dollars ($500) per portfolio
15 per twelve month period, totaling four thousand five-hundred dollars ($4,500). Prudential must

16  pay the fee in full and file the retroactive Form NF filings with the Division within thirty (30)

5% % 17 days of the Director’s signing of this Order.

2anzy

g‘g%;fi 18 13.  While Prudential may be subject to paying treble notice fees pursuant to ORS
%Eggg 19 59.049(6), the Director is not assessing treble notice fees because Prudential brought this matter
E%;gg 20  to the Director’s attention and has cooperated with and assisted the Division in resolving the

matter.

14.  The entry of this Order in no way limits further remedies which may be available to

23/l
24/l
25 /Il
26 /I
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1 the Director under Oregon law.

2 Dated this &Z%ay of &/%W , 2007 at Salem, Oregon.

3 CORY STREISINGER, Director
Department of Consumer and Business Services

4
'ﬂ
i ;Dvw{g %
6 David Tatman, Adnﬁnistrator
Division of Finance and Corporate Securities
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