Expense Loading Factors

The National Council on Compensation Insurance (NCCI) is the rating bureau for workers'
compensation insurance in Oregon. They have established over 500 rating classifications and are
charged with developing a pure premium rate for each, subject to approval by the Oregon
Insurance Commissioner. Pure premium is the amount of premium necessary to pay expected
losses on each $100 of payroll.

Figure 7. Expense loading factors - Top 30 private insurers, SAIF
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1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009
—@— Private 1.279|1.308 | 1.300|1.301 | 1.289|1.269 | 1.207 | 1.213|1.232|1.216 | 1.238 | 1.272 | 1.349 | 1.384 | 1.382 | 1.423 | 1.413 | 1.415|1.403 | 1.362
—8— SAIF 1.229|1.2001.211|1.209|1.178|1.206 | 1.200|1.193|1.130{1.097 | 1.103 | 1.108 | 1.129 | 1.149|1.203 | 1.204 | 1.208 | 1.211 | 1.204 | 1.201
—&— Priv & SAIF |1.260|1.264 | 1.260 1.257|1.233|1.241 | 1.204 | 1.204 | 1.188 | 1.162 | 1.171 | 1.184 | 1.226 | 1.250 | 1.280| 1.290 | 1.292| 1.300 | 1.289 | 1.269
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Under Oregon's competitive rate-making system, each insurer develops an expense loading
factor, subject to the commissioner's approval, to cover operating expenses, taxes, profit, and
contingencies. This factor is multiplied by the pure premium rate for a classification to arrive at
the manual rate to be applied to the employer's payroll to determine gross premium.

For a current listing of approved expense loading factors by company, visit the following
Insurance Division site:

http://www4.cbs.state.or.us/ex/imd/reports/rpt/index.cfm?ProgID=UR8037




